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Report of Independent Registered Public Accounting Firm

The Member of
Libucki & Co. LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Libucki & Co. LLC as of
December 31, 2022, and the related notes (collectively referred to as the "financial statement”). In
our opinion, the financial statement presents fairly, in all material respects, the financial position
of Libucki & Co. LLC as of December 31, 2022 in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Libucki & Co. LLC's management. Our
responsibility is to express an opinion on Libucki & Co. LLC's financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PFCAOB) and are required to be independent with respect to
Libucki & Co. LLC in accordance with the U.S. federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis

for our opinion.

We have served as Libucki & Co. LLC's auditor since 2020,

sopn Ml

Horsham, Pennsylvania
March 29, 2023

100 Witmer Road, Suite 350, Horsham, PA 19044-2369 | 215-441-4600 | fax: 215-672-8224 | www. kmco.com



LIBUCKI & CO. L1.C
Statement of Financial Condition
December 31, 2022

ASSETS

Cash and Cash Equivalents
Accounts Receivable, net
Restricted Cash

Other Assets

TOTAL ASSETS

LIABILITYES AND MEMBER’S EQUITY
Liabilities
Accounts Payable and Accrued Expenses
Deferred Revenue
TOTAL LIABILITIES
Member’s Equity

TOTAL LTIABILITIES AND MEMBER’S EQUITY

§ 1,494,866
818,071
200,000

6,503

BRI R Y

$ 676,022

18,476

694,498

1,.824.944

The accompanying notes are an integral part of tlus financial statement.

2.



LIBUCKI & CO., LL.C
Notes to Financial Statements
December 31, 2022

NOTE 1 - Organization and Nature of Business

Libucki & Co. LLC (“The Company™) is a broker-dealer registered with the Securities and
Exchange Commission ("SEC") and is a member of the New York Stock Exchange Chicago, Inc
("NYSE Chicage"), the Financial Industry Regulatory Authority, Inc. ("FINRA™"), and the Nasdaq
Stock Market ("NASDAQ™). The Company is a Pennsylvania Limited Liability Company that
provides securitics execution services to its customers located throughout the United States.

NOTE 2 - Summary of Significant Accounting Policies

Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United Stales of America requires management to make estimates
and assumptions that affect the reported amounts of assets and labifities and disclosure of contingent
assets and fiabiltties at the date of the financial statements, and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates,

Cash and Cash Bquivalents - The Company considers all highly liquid investments with a
maturity of three months or less to be cash equivalents,

The Company maintains cash balances at a financial institution. Both interest and non-interest
bearing accounts with the same depository institution are insured by the Federal Deposit Insurance
Corporation for a combined total of $250,000. In the normal course of business, the Contpany may
have deposits that exceed the insured balance in its interest and non-interest bearing accounts.

Restricted Cash - Restricted cash consists of contractually restricted account balances held at
the Company’s clearing broker. The Company accounts for restricted cash based upon Accounting
Standards Update ASU 2016-18. Accordingly, the cash balances in the accompanying Statement of
Cash Flows include those amounts that are deemed to be restricted cash.

Accounts Receivable {Contract Assets) and Allowance for Credit Losses — Accounts receivable
are stated at the amount the Company expects to collect from the outstanding balances from customers,
The Company accounts for estimated credit losses on financial instruments, such as trade receivables,
in accordance with ASU 2016-13, “Financial Instruments — Credit Losses (Topic 326)”. The Company
periodically estimates the allowance for doubtful accounts. Those conditions may be considered in
refation to individual receivables or in relation to groups of similar types of receivables, The Company
reviews {rade receivables for collectability and petforing on-going credit evaluations of its customers
and determines the allowance for doubtful accounts based on historical write-off experience, customer
specific facts and general economic conditions. For the years ended December 31, 2021 and December
31, 2022, the Company recorded floor brokerage income receivable of $441,535 and $818,071,
tespectively, Payments are due upon receipt of the invoice. The Company believes all receivables are
collectible and no allowance is needed for the year ended December 31, 2022,

Deferred Revenue (Contract Liabilities) - Deferred revenue represents amounts received from
customers in advance of the Company’s performance obligations with customers. The Company
received $18,476 of equity execution revenue in excess of the amount invoiced to one client. The client
elected 1o have the Company retain the excess revenue and apply it against future invoices for services
rendered. The Company will recognize the revenue as camed. As of December 31, 2022, there was
$18.476 in deferred revenue with customers. As of December 31, 2021, there was no deferred revenue
recorded.




LIBUCKI & CO. LLC
Notes to Financial Statements
December 31,2022

NOTE 2 - Summary of Significant Accounting Policies (continued)

Property and Equipment - Property and equipment are recorded at cost. Depreciation is provided
ol the accelerated method. Maintenance and minor repairs are charged to operations when incurred.
When assets are retired or sold, the related costs and acewmulated depreciation are removed from the
accounts and the resulting gain or loss is reflected in current operations,

The estimated useful live used in caleulating depreciation s:
Equipment 5 Years

Long-Lived Assets - As required by the Property, Plant, and Equipment Topic of the FASB
Accounting Standards Cedification No. 360 ("FASB ASC 360"), long-lived assets are required to be
reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
of an asset may not be recoverable. When required, impairment losses on assets to be held and used are
recognized based on the fair value of the asset. Long-lived assets to be disposed of are reported at the
lower of the carrying amount or fair value less the cost to sell. There was no impairment for the year
ended December 31, 2022,

Revenue Recognition - Contracts with Customers — Floor Brokerage Income and related clearing
expenses are recorded on a trade-date basis, as securities transactions occur.

Guidance provided by Accounting Standards Coedification 606, Revenue from Contracts with
Customers (“ASC 606™) is that a company should recognize revenue in a manner that depicts the transfer
of goods or services to customers in amounts that reflect the consideration the company expects to
receive for those goods or services. The Company applies the following five steps in determining the
amount of revenues to recognize: (1) identify the contract; (ii) identify the performance obligations in the
contract; (i} determine the transaction price; (iv) allocate the transaction price to the performance
obligations in the contract; and (v} recognize revenue when (or as) the performance obligation is
satisfied. Each of these steps involves management’s judgment and an analysis of the material terms and
conditions of the contract.

The Company provides equity execution services on the floors of several stock exchanges and
on electronic platforms on behalf of registered broker-dealers. The Company is paid a fee by the broker-
dealers based on the pumber of transactions executed and the number of shares in each transaction. Floor
brokerage income and related clearing expenses are recorded on the trade date (the date that the
Company fills the trade order by finding and contracting with a counterparty and confirms the trade with
the customer). The Company believes that the performance obligation is satisfied on the trade date
because that is when the underlying financtal instrument or purchaser is identified, the pricing is agreed
upon and the risks and rewards of ownership have been transferred to/from the customer. The Company
invoices its clients monthly in arrears and accrues the fee revenue in the month in which the transactions
were executed on a trade date basis.

The Company collects Section 31 Fees from customers and pays them out to the SEC and also
collects exchange fees required by the NYSE/CHX from customers on behalf of these exchanges. These
are pass-through transactions with no impact on the Company's revenue and expenses.

The Company also directs equity order flow to certain stock exchanges for which it eamns rebate

revenue. The Company does not maintain contracts with the exchanges delineating the rebate
arrangement. Rebate revenue is recognized when the rebates are received.

A-



LIBUCKI] & CO. LILC
Notes to Financial Statements
December 31,2022

NOTE 2 - Summary of Signiticant Accounting Policies (continued)

Lease Accounting Standard - Accounting Standards Update No. 2016-02, Leases (“ASC 842,
requires substantially all leases (with the exception of leases with a term of one year or less) to be
recorded on the balance sheet using a method referred to as the right-of-use ("ROU")Y asset approach.
The standard introduces two lease accounting models, which result in a lease being classified as either a
"finance" or "operating" lease on the basis of whether the lessee effectively obtains control of the
underlying asset during the lease term. A lease would be classified as a finance lease if it meets one of
five classification criteria described in the leage accounting guidance. By default, a lease that does not
meet the criteria to be classified as a finance leage will be deemed an operating lease. Regardless of
classification, the initial measurement of both lease types will result in the balance sheet recognition of a
ROU asset representing a company's right to use the underlying asset for a specified period of time and a
corresponding lease liability. The lease liability is recognized at the present value of the future leage
payments, and the ROU asset is equal to the lease liability adjusted for any prepaid rent, lease incentives
provided by the lessor, and any indirect costs, The subsequent measurement of each type of lease varies,
Leasges classitied as a finance lease will be accounted for using the effective interest method. Under this
approach, a lessee amortizes the ROU asset on 4 straight-line basis and the discount on the lease liability
(as a component of interest expense). Leases classified as an operating lease will result in the recognition
of a single lease expense amount that is recorded on a straight-line or another systematic basis.

As a broker-dealer registered with the Securities and Exchange Commission (“SEC™) and
Financial Industry Regulatory Authority (“FINRA"), the Company is subject to SEC Rule 15C3-1, the
Net Capital rule, under which the lease asset would be recorded as a non-allowable asset and the
associated liability would be recorded as aggregate indebtedness, both of which could have a materially
negative effect on Net Capital computed under SEC Rule 15¢3-1. On November 8, 2016, the SEC issued
a “no action” letter permitting broker-dealers to add back to Net Capital the operating lease asset to the
extent of the associated operating lease liability. If the value of the operating lease liability exceeds the
value of the associated operating lease asset, the amount by which the liability’s value exceeds the
associated lease asset must be deducted for net capital purposes.

The Company maintains a one-year operating lease in Collingswood, New Jersey, which may be
renewed annnally and is therefore not subject to the provisions of ASC 842, (See Note 5)

Income Taxes - FASB Accounting Standards Codification (ASC) 740, Income Taxes, is the
authorifative pronouncement on accounting for and reporting income tax liabilities and expense. FASB
ASC 740 prescribes a more-likely-than-not recognition threshold and measurement attribute for the
financial statement recognition and measurement of a tax position taken or expected to be taken. In
addition, FASB ASC 740 provides guidance on derecognition, classification and disclosure,

The Company is not a taxable entity for federal and state income tax purposes. As of December 31,
2022, the 2019-2022 tax years are subject to examination by the Internal Revenue Services and generally
to state examination. It ts difficult to predict the final timing and resolution of any particular uncertain
tax position. Based on management’s assessment of many factors, including past experience and
complex judgements about future events, management does not currently anticipate significant changes
in its uncertain tax positions over the next 12 months.

-5-



LIBUCK1 & CO, LLC
Notes to Financial Statements
December 31, 2022

NOTE 3 - Property and Equipment

Property and equipment at December 31, 2022 were as follows:

Equipment $ 40,147
Leasehold Improvements 20966
Total Property and Equipment 61,053
Less: Accummudated Depreciation i61,053)
Net Property and Equipment 3.

NOTE 4 - Accounts Payable and Accrued Expenses

Accrmed expenses at December 31, 2022 were as follows:

Accounts Payable $ 530,450
Accrued Expenses 145,572
Total 2,000,022

NOTE 5 - Related Party Transactions - Office Lease

The Company leases oftice space from a company under common control through an annual
lease. The lease does not automatically renew and may be renewed upon lease termination,

NOTE 6 - Retirement Benefits

Substantially all regular full-time employees are eligible to participate in a Company sponsored
401k retirement savings and profit sharing plan. An employee may elect to contribute up to 90% of
annuzl compensation subject to certain limits deseribed in the plan document. An employer matching
contribution may be made at the discretion of the Company. For fhe vear ended December 31, 2022, the
Company did not make a matching contribution however it designated $144,040 as a profit sharing
contribution, which is inciuded in Accounts Pavable and Accrued Expenses on the Statement of
Financial Condition,

NOTE 7 - Concentrations of Credit Risk

The Company is engaged in various (rading and brokerage activities with counterparties
primarily including broker-deaters, banks, and other financial institutions. In the event counterparties do
not fulfill their obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer of the instrument. It is the Company's policy to review, as
necessary, the credit standing of each counterparty.

NOTE 8 - Commitments and Contingencies
In the ordinary course of business, the Company, may from time-to-time, be involved in
litigation, arbitrations, clatms, and other legal or regulatory proceedings. At December 31, 2022, and

through the date of the issuance of this report, the Company is not the subject of any legal or regulatory
proceedings.

-6-



LIBUCKI & CO. LLC
Notes to Financial Statements
December 31, 2022

NOTE 9 - Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. The minimum net
capital requirement is defined as the greater of $5,000 or 6 2/3% of the aggregate indebtedness.

At December 31, 2022, the Company had net capital of $1,223,023 which was $1,178,723 in
excess of its required net capital of $46,300. The Company's aggregate indebtedness to net capital ratio
was 0.57 to 1.

NOTE 10 - Exempt Provisions of Rule 15¢3-3

The Company operates under the provision of paragraph (K)(2)(ii) of Rule 15¢3-3 of the
Securities and Exchange Conumission, and accordingly, is exempt from the remaining provisions of that
rule.

The Company is subject to the exemptive requirements of SEC Rule 15¢3-3 and did not maintain
possession or control any customer funds or securities at December 31, 2022.

NOTE 11 - OfFf Balance Sheet Risk

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to a
clearing broker on a Tully disclosed basis. In accordance with the clearance agreement, the Company has
agreed to indemnify the clearing broker for losses, if any, which the clearing broker may sustain from
clearing securities transactions introduced by the Company. The Deposits with Clearing Organization
collateralize the transactions cleared through the clearing broket and are recorded as restricted cash in
the accompanying staternent of financial condition.

NOTE 12 - Subsequent Events

in accordance with the Subsequent Events Topic of the FASB Accounting Standards
Codification No. 855 ("FASB ASC 855", the Company has evaluated those events and transactions that
occurred through March 30, 2023, the date the financial statements were available to be issued. The
Company distributed $490,000 to its managing member on March 22, 2023,



